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I. Overview and Key Takeaways



2020 NACUBO-TIAA Study of Endowments
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 The annual NACUBO-TIAA Study of Endowments (NTSE) provides comprehensive information regarding the financial, investment, 

governance status and trends of US higher-education endowments.

 The twelfth annual NTSE report represents information and data from 705 US higher-education institutions with endowment assets of 

$637.7 billion for fiscal year 2020 (July 1, 2019 – June 30, 2020).

 The report is particularly meaningful due to the high number of repeat survey respondents, with 97% of 2020 NTSE participants taking 

part in last year’s NTSE. This is the largest repeat participation rate.

2020 NTSE Participants by Size (%)

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.
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Key Takeaways

55

Returns

 The average net return for all reporting institutions in FY 2020 was 1.8%, significantly lower than the 

5.3% return achieved in FY 2019 (all returns are reported net of fees). 

 This decrease reflects the fact that few major areas of the investible universe were immune to the steep 

drawdowns during the early stages of the pandemic and that most markets had not fully recovered by 

the time the fiscal year ended on June 30.

Investment Objectives  Long-term return objectives were up slightly from  7.0% in FY 2019 to 7.1% in FY 2020. 

Asset Allocation
 In FY 2020, there was little change in the asset allocations for the NTSE participants compared to FY 

2019. 

Spending  Effective spending rates for participants averaged 4.59% in FY 2020, up from FY 2019’s 4.36%. 

Outsourcing
 In FY 2020, 41% of endowments reported using an outsourced chief investment officer (OCIO), up from 

34% in FY 2010.

Environmental, Social 

and Governance (ESG)

 The COVID-19 pandemic and waves of social unrest expanded the ESG focus from environmental 

factors to social and governance factors during FY 2020. 

 While endowments reported marginally increasing stakeholder interest in responsible investing issues in 

FY 2020, very few reported changes to their responsible investing practices as a direct result of COVID-

19. It is likely that the impacts of these events were yet to be fully realized as of the end of FY 2020.

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.



II. Summary and Analysis of Themes



A. Returns and Investment Objectives



Average Investment Return in FY 2020 was 1.8% 

8
1 Net of all management fees and expenses. 

 The average net return for all reporting institutions in FY 2020 was 1.8%, significantly lower than the 5.3% return achieved in FY 2019. 

 The largest endowments (those with more than $1 billion in assets) were the highest-performing cohort in FY 2020, with an average return 

of 2.51%. The smallest cohort (endowments with less than $25 million) was the second-best performer, just five basis points behind the 

$1 billion-plus funds. 

Return of US College and University Endowments1 Average Net Returns1

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.
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 U.S equities and investment grade active were the best performing asset classes in FY 2020.

 The primary detractor of performance in FY 2020 was having allocations to marketable real assets.

Average Return for Invested Asset Classes

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.
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Long-term Return Trends 
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 Long-term endowment returns suggests the era of lower returns have arrived as evidenced by Endowments’ one-year returns being 

significantly lower than their five and ten-year annualized returns. 

 Longer performance periods are more reflective of endowments’ positioning whereas shorter performance periods are susceptible to

noise. 

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.
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10-Year Returns and Target Objectives Better Align in FY2020
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10-Year Return vs. Return Objective

 7.0-7.5% has long been the standard target return for most endowments. The target is comprised of spending requirements, inflation 

expectations, and fees. 

 The expectation of a muted return environment going forward may explain the long-term trend of decline in the return target. 

Source: 2019 NACUBO-TIAA Study of Endowments, as of June 30, 2019.
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B. Asset Allocation and Implementation



Institutional Asset Allocation Comparison

131 Data is dollar-weighted for NACUBO asset allocation information. Due to rounding, details may not sum to 100%. Investment Strategy Group (ISG) model portfolios are as of June 2020 

and shown for illustrative purposes only. Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.

 In FY 2020, there was little change in the asset allocations for the NTSE participants compared to FY 2019. 

 Our Moderate and Aggressive allocation to non-Investment Strategy Group’s (ISG) Moderate and Aggressive model portfolios have a 

lower allocation to marketable alternative strategies (i.e. hedge funds) compared to the $25 million+ cohorts. However, ISG’s marketable 

alternative strategies (i.e. private assets) is in-line with the $250 million – $1 billion cohorts.

 Larger endowments tend to have lower exposure to US equities and fixed income and larger allocations to non-US equities, private

equity, venture capital, real assets and marketable alternatives. 

Asset Allocations for Fiscal Year 2020 - Consolidated Asset Classes as Shown in the Chart
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Rebalancing Frequency and Policy
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1 Data is dollar-weighted. Due to rounding, details may not sum to 100%. 

.

Rebalancing Frequency and Policy

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.

 Target and range based rebalancing is the most popular rebalancing methodology followed by both calendar and market value based 

rebalancing.

 Interestingly, cohort size does not seem to have an effect on rebalancing methodology. 
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C. Spending



Higher Spending in FY 2020 
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 The average annual effective spending rate for total institutions was 4.59% in FY 2020, up from FY 2019’s 4.36%. 

 Endowments fells short of their goals to earn investment returns that exceed spend plus inflation. The average investment return net of 

fees was just 1.82%, lower than even the inflation rate of 1.90% (based on the Commonfund Higher Education Price Index). 

 With spending rates plus inflation approaching 7.0%, institutions will need to be especially thoughtful about their strategic and tactical 

positioning. 

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.
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Increase in Percentage of Operating Budget Funded by Endowment
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 The percentage of operating costs that are funded by endowment portfolios increased to 12.3% in FY 2020 from 11.9% in FY 2019. While 

the average percentage of the operating budget funded by endowments is 12.3%, there is significant dispersion among reporting

institutions. 

 Similar to previous years, larger institutions funded a higher percentage of operating costs with endowment assets than smaller 

institutions. 

Percentage of Operating Budget Funded by Endowment

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.
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D. Governance



Demand for Outsourcing Investment Management Continues
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 We continue to see increased adoption of the OCIO model with 41% of endowments reported using an outsourced chief investment 

officer (OCIO) in FY2020, up from 34% in FY 2010. 

 Endowments at either end of the size spectrum are less likely to adopt. At the $500mm and above segment, endowment likely have 

enough internal resources. At the $25mm and below segment, OCIO trends are driven more by supply and demand. Asset managers are 

less likely to offer OCIO services at this level and endowments are less likely to be able to afford them as well. 

Outsourcing of Investment Function
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outsourced in 

FY 2020

Outsourcing Trend Continues

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.
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Responsible Investing Practices Continue to Evolve
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 While the majority of endowments continue to remain in the early stages of implementing responsible investing, most have begun to take

some steps towards incorporating responsible investing, primarily in their Investment Policy Statements

 With respect to investment manager due diligence and evaluation, a large number of respondents reported incorporating responsible 

investing into their decision making, however this practice was particularly high for the largest endowments (60-70%) 

 In the case where endowments are incorporating responsible investing criteria into their portfolio, 19% do so in US equities and 16% in 

global equities.

Does responsible investing factor into your investment manager due diligence and evaluation process? (%) 

Source: 2020 NACUBO-TIAA Study of Endowments, as of June 30, 2020.
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Yes 22% 27% 30% 35% 42% 58% 69% 40%
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Percentage of endowments that have adopted various responsible investment practices in FY 2020
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Joined ESG Network 0% 10% 9% 17% 18% 15% 21% 16%

Appointed CSO 0% 0% 9% 10% 0% 9% 4% 6%

Proxy Voting Committee 0% 0% 5% 6% 5% 7% 15% 8%

ESG in Investment Policy 67% 90% 59% 50% 67% 56% 49% 57%

Offered ESG 33% 0% 18% 17% 10% 13% 11% 13%
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Important Information

Thank you for reviewing this presentation. Please review the important information below.

This material is intended for educational purposes only and is provided solely on the basis that it will not constitute investment advice and will not form a primary basis for any personal or plan’s 

investment decisions. While it is based on information believed to be reliable, no warranty is given as to its accuracy or completeness and it should not be relied upon as such. Information and 

opinions provided herein are as of the date of this material only and are subject to change without notice. Goldman Sachs is not a fiduciary with respect to any person or plan by reason of providing 

the material herein.

Our Relationship with Clients. Depending on our relationship with you, we may act as an advisor, a broker-dealer, or both. Our role and obligations vary depending on the capacity in which we act. 

Where we act as an advisor, our primary role is to give you advice, help you manage your investments or, where applicable, help you hire another advisor to do so. Where we act as a broker, our 

primary role is to execute trades for you based on your instructions and any advice we give you is incidental to our brokerage services. How we are compensated by you (and sometimes by issuers or 

managers of investments who compensate us based on what you buy) and how your Private Wealth Management (“PWM”) team is compensated may change over time and will vary depending on 

various factors including, but not limited to, whether you are classified as a professional or retail client, have an advisory or brokerage account, and on the investments made in your account.  Please 

ask us questions to make sure you understand your rights and our obligations to you, the difference between advisory and brokerage accounts, and / or how we are compensated based on the 

capacity in which we act. We are part of a full-service, integrated investment banking, investment management, and brokerage firm. Other firm businesses may implement investment strategies that 

are different from the strategies used or recommended for your portfolio. 

Entities Providing Services. Investment advisory services may be provided by Goldman Sachs & Co. LLC (“GS&Co.”), an affiliate, or an external manager under the wrap program sponsored by 

GS&Co. Brokerage services are provided by GS&Co., member Financial Industry Regulatory Authority (“FINRA”) / Securities Investor Protection Corporation (“SIPC”). Brokerage, banking services 

(including check-writing, debit cards, direct debit, direct deposit, electronic bill pay, overdraft protection and Bank to Bank Transfers via ACH), custody, margin loans and strategicservices wealth 

advisory services are provided by GS&Co. Financial counseling services are provided by The Ayco Company, L.P. Over-The-Counter (“OTC”) derivatives, foreign exchange forwards and related 

financing are offered by GS&Co. Trust services are provided by The Goldman Sachs Trust Company, N.A. or The Goldman Sachs Trust Company of Delaware. All of these affiliated                                   

entities are subsidiaries of The Goldman Sachs Group, Inc. (“Firm” or “GS”). Deposit products, mortgages, and bank loans are offered by Goldman Sachs Bank USA, member Federal                             

Deposit Insurance Corporation (“FDIC”) and an Equal Housing Lender.  

Investment Strategy Group (“ISG”). ISG is part of the Investment Management Division of GS and is focused on asset allocation strategy formation and market analysis for PWM. Any information 

that references ISG, including their model portfolios, represents the views of ISG, is not research and is not a product of Global Investment Research (“GIR”). If shown, ISG Model Portfolios are 

provided for illustrative purposes only. Your actual asset allocation may look significantly different based on your particular circumstances and risk tolerance. If a model performance calculation is 

provided, it assumes that (1) each asset class was owned in accordance with the recommended weight; (2) all tactical tilts were implemented at the time the recommendation was made; and (3) the 

portfolio was rebalanced every time a tactical tilt change was made and at the end of every quarter (unless a tactical tilt was made within a month of quarter-end). If model performance is shown, it is 

calculated using the daily returns (actual or interpolated) of indices that ISG believes are representative of the asset classes included in the model. Results shown reflect the total return but generally 

do not take into account any investment management fees, commissions or other transaction expenses, which would reduce returns. The results shown reflect the reinvestment of dividends and other 

earnings. All returns are pre-tax and are not adjusted for inflation. Additional information about the model portfolio performance calculation, including asset class benchmarks used for modeling 

performance and a history of tactical tilts, is available upon request.

Investment Risks and Information. Risks vary by the type of investment. Additional information regarding investments and risks may be available in applicable product materials. Before transacting 

or investing, you should review and understand the terms of a transaction/investment and the nature and extent of the associated risks, and you should be satisfied the investment is appropriate for 

you in light of your individual circumstances and financial condition. 

• Alternative Investments. Alternative investments may involve a substantial degree of risk, including the risk of total loss of an investor’s capital and the use of leverage, and may not be 

appropriate for all investors. Private equity, private real estate, hedge funds, and other alternative investments structured as private investment funds are subject to less regulation than other types 

of pooled vehicles and liquidity may be limited. You should review the Offering Memorandum, the Subscription Agreement, and any other applicable offering documents for risks, potential conflicts 

of interest, terms and conditions and other disclosures. 

http://i635.photobucket.com/albums/uu75/HOMENAVIGATOR/equal_housing_logo.jpg
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• Commodities. Commodity investments may be less liquid and more volatile than other investments. The risk of loss in trading commodities can be substantial due, but not limited, to volatile 

political, market and economic conditions. An investor’s returns may change radically at any time since commodities are subject to abrupt changes in price. Commodity prices are volatile because 

they respond to many unpredictable factors including weather, labor strikes, inflation, foreign exchange rates, etc. In a single account, because your position is leveraged, a small move against 

your position may result in a large loss. Losses may be larger than your initial deposit. No representation is made regarding the suitability of commodity investments.

• Currencies. Currency exchange rates can be extremely volatile, particularly during times of political or economic uncertainty. There is a risk of loss when an investor has exposure to foreign 

currency or holds foreign currency traded investments.

• Over-the-Counter (“OTC”) Derivatives You should carefully review the Master Agreement, including any related schedules, credit support documents, addenda and exhibits. You may be 

requested to post margin or collateral at levels consistent with the internal policies of GS to support written OTC derivatives. Prior to entering into an OTC derivative transaction you should be 

aware of the below general risks associated with OTC derivative transactions:

- Liquidity Risk: There is no public market for OTC derivative transactions and, therefore, it may be difficult or impossible to liquidate an existing position on favorable terms.

- Risk of Inability to Assign: OTC derivative transactions entered into with one or more affiliates of Goldman Sachs cannot be assigned or otherwise transferred without Goldman Sachs’ prior 

written consent and, therefore, it may be impossible for you to transfer any OTC derivative transaction to a third party.

- Counterparty Credit Risk: Because Goldman Sachs may be obligated to make substantial payments to you as a condition of an OTC derivative transaction, you must evaluate the credit risk of 

doing business with Goldman Sachs. Depending on the type of transaction, your counterparty may be Goldman Sachs & Co. LLC, a registered U.S. broker-dealer, or other affiliate of The 

Goldman Sachs Group, Inc. As a broker dealer regulated by the Securities and Exchange Commission (“SEC”), Goldman Sachs & Co. LLC is subject to net capital, financial responsibility 

rules, and other regulatory requirements designed to protect customer assets. Other subsidiaries of The Goldman Sachs Group, Inc. may not be registered as a U.S. broker dealer and 

therefore are not be subject to similar SEC regulation.

- Pricing and Valuation: The price of each OTC derivative transaction is individually negotiated between Goldman Sachs and each counterparty and Goldman Sachs does not represent or 

warrant that the prices for which it offers OTC derivative transactions are the best prices available. You may therefore have trouble establishing whether the price you have been offered for a 

particular OTC derivative transaction is fair. OTC derivatives may trade at a value that is different from the level inferred from interest rates, dividends and the underlyer. The difference may 

be due to factors including, but not limited to, expectations of future levels of interest rates and dividends, and the volatility of the underlyer prior to maturity. The market price of the OTC 

derivative transaction may be influenced by many unpredictable factors, including economic conditions, the creditworthiness of Goldman Sachs, the value of any underlyers, and certain 

actions taken by Goldman Sachs.

- Early Termination Payments: The provisions of an OTC derivative transaction may allow for early termination and, in such cases, either you or Goldman Sachs may be required to make a 

potentially significant termination payment depending upon whether the OTC derivative transaction is in-the-money at the time of termination.

- Indexes: Goldman Sachs does not warrant, and takes no responsibility for, the structure, method of computation or publication of any currency exchange rates, interest rates, indexes of such 

rates, or credit, equity or other indexes, unless Goldman Sachs specifically advises you otherwise.

• Emerging Markets and Growth Markets.  Emerging markets and growth markets investments involve certain considerations, including political and economic conditions, the potential difficulty of 

repatriating funds or enforcing contractual or other legal rights, and the small size of the securities markets in such countries coupled with a low volume of trading, resulting in potential lack of 

liquidity and price volatility.

• Equity Investments. Equity investments are subject to market risk.  The value of the securities may go up or down in respect to the prospects of individual companies, particular industry sectors 

and/or general economic conditions. The securities of small and mid-capitalization companies involve greater risks than those associated with larger, more established companies and may be 

subject to more abrupt or erratic price movements.

• Fixed Income. Fixed income securities investments are subject to the risks associated with debt securities generally, including credit/default, liquidity and interest rate risk. Any guarantee on an 

investment grade bond of a given country applies only if held to maturity. 

• Master Limited Partnerships ("MLPs"). MLPs may be generally less liquid than other publicly traded securities and as such can be more volatile and involve higher risk. MLPs may also involve 

substantially different tax treatment than other equity-type investments, and such tax treatment could be disadvantageous to certain types of retirement accounts or charitable entities.

• Money Market Funds. Money market fund investments are not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Although money market 

funds seek to preserve the value of your investment at $1.00 per share, it is possible to lose money.



24

Important Information

• Non-US Securities. Non-US securities investments involve the risk of loss as a result of more or less non-US government regulation, less public information, less liquidity, and greater volatility in 

the countries of domicile of the issuers of the securities and/or the jurisdiction in which these securities are traded. In addition, investors in securities such as ADRs/GDRs, whose values are 

influenced by foreign currencies, effectively assume currency risk.

• Options. Options involve risk and are not suitable for all investors. The purchase of options can result in the loss of an entire investment and the risk of uncovered options is potentially unlimited. 

You must read and understand the current Options Disclosure Document before entering into any options transactions. The booklet entitled Characteristics and Risk of Standardized Options can 

be obtained from your PWM team or at http://www.theocc.com/about/publications/character-risks.jsp. A secondary market may not be available for all options. Transaction costs may be significant 

in option strategies that require multiple purchases and sales of options, such as spreads. Supporting documentation for any comparisons, recommendations, statistics, technical data, or other 

information will be supplied upon request. 

• Real Estate. Real estate investments involve additional risks not typically associated with other asset classes, such as sensitivities to temporary or permanent reductions in property values for the 

geographic region(s) represented. Real estate investments (both through public and private markets) are also subject to changes in broader macroeconomic conditions, such as interest rates.

• Structured Investments. Structured investments are complex, involve risk and are not suitable for all investors. Investors in structured investments assume the credit risk of the issuer or 

guarantor. If the issuer or guarantor defaults, you may lose your entire investment, even if you hold the product to maturity. Structured investments often perform differently from the asset(s) they 

reference. Credit ratings may pertain to the credit rating of the issuer and are not indicative of the market risk associated with the structured investment or the reference asset. Each structured 

investment is different, and for each investment you should consider 1) the possibility that at expiration you may be forced to own the reference asset at a depressed price; 2) limits on the ability to 

share in upside appreciation; 3) the potential for increased losses if the reference asset declines; and 4) potential inability to sell given the lack of a public trading market.

• Tactical Tilts. Tactical tilts may involve a high degree of risk. No assurance can be made that profits will be achieved or that substantial losses will not be incurred. Prior to investing, you must 

determine whether a particular tactical tilt is suitable for them.

• U.S. Registered Mutual Funds / Exchange Traded Funds (“ETFs”) or Exchange Traded Notes (“ETNs”). You should consider a fund’s investment objectives, risks, charges and expenses, 

and read the summary prospectus and/or the Prospectus (which may be obtained from your PWM Team) carefully before investing, as they contain this and other relevant information. You may 

obtain documents for ETFs or ETNs for free by 1) visiting EDGAR on the SEC website at http://www.sec.gov/; 2) contacting your PWM team; or 3) calling toll-free at 1-866-471-2526. Unlike 

traditional mutual funds, ETFs can trade at a discount or premium to the net asset value and are not directly redeemable by the fund. Leveraged or inverse ETFs, ETNs, or commodities futures-

linked ETFs may experience greater price movements than traditional ETFs and may not be appropriate for all investors. Most leveraged and inverse ETFs or ETNs seek to deliver multiples of the 

performance (or the inverse of the performance) of the underlying index or benchmark on a daily basis. Their performance over a longer period of time can vary significantly from the stated daily 

performance objectives or the underlying benchmark or index due to the effects of compounding. Performance differences may be magnified in a volatile market. ETFs are redeemable only in 

Creation Unit size aggregations and may not be individually redeemed; are redeemable only through Authorized Participants; and are  redeemable on an "in-kind" basis. The public trading price of 

a redeemable lot of the ETFs may be different from its net asset value. These ETFs can trade at a discount or  premium to the net asset value. There is always a fundamental risk of declining 

stock prices, which can cause losses to your investment.  Commodities futures-linked ETFs may perform differently than the spot price for the commodity itself, including due to the entering into 

and liquidating of futures or swap contracts on a continuous basis to maintain exposure (i.e., “rolling”) and disparities between near term future prices and long term future prices for the underlying 

commodity. ETFs and ETNs linked to commodity futures do not offer direct exposure to the commodity’s spot price and may perform differently than the spot price for the commodity itself. 

Performance differential can be magnified if a specific condition persists in the market for a commodity that creates a disparity between near-term future prices and long-term future prices and 

may lead to unexpected performance results. Other factors, such as roll yield, transaction costs, management fees, and taxes may cause deviation in performance between the spot price of a 

commodity and commodity futures. You should not assume that a commodity-futures linked ETF will provide an effective hedge against other risks in your portfolio.

Security-Specific References. Any reference to a specific company or security is not intended to form the basis for an investment decision and is included solely to provide examples or provide 

additional context. This information should not be construed as research or investment advice and should not be relied upon in whole or in part in making an investment decision. GS, or persons 

involved in the preparation or issuance of these materials, may from time to time have long or short positions in, buy or sell (on a principal basis or otherwise), and act as market makers in the 

securities or options, or serve as a director of any companies mentioned herein. In addition, GS may have served as manager or co-manager of a public offering of securities by any such company 

within the past 12 months. Further information on any securities mentioned in this material may be obtained upon request.

Assets Held at a Third Party Custodian. Any information (including valuation) regarding holdings and activity in accounts held by third party custodians is for your convenience and has been 

supplied by third parties or by you. GS assumes no responsibility for the accuracy of such information. Information may vary from that reflected by your custodian and is as of the date of the materials 

provided to us. As an accommodation to you, we may also reflect certain investments unrelated to services provided by GS, for which GS does not perform any due diligence, verify the accuracy of 

information, or provide advice. Unless otherwise agreed in writing, we have not assessed whether those investments fit within your investment objective and the asset classification shown may not be 

accurate. 

http://www.theocc.com/about/publications/character-risks.jsp
http://www.sec.gov/
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Off-Platform Investments.  To the extent you ask us for guidance in connection with investment opportunities not offered by GS, such as investments in private funds, private debt or equity, real 

estate or other opportunities you source away from us, any such guidance, views, or other information we may provide is on an accommodation basis only and we will not be acting as your advisor. 

We assume no obligation to determine whether the opportunity is suitable for you in connection with such investment decisions and will not assume any liability for such investment decisions. Please 

review our Form ADV for information on conflicts of interest we may have in connection with any such requests.

ISG/GIR Forecasts. Economic and market forecasts presented (“forecasts”) reflect either ISG’s or GIR’s views and are subject to change without notice. Forecasts do not take into account specific 

investment objectives, restrictions, tax and financial situation or other needs of any specific client. Forecasts are subject to high levels of uncertainty that may affect actual performance and should be 

viewed as merely representative of a broad range of possible outcomes. Forecasts and any return expectations are as of the date of this material, and should not be taken as an indication or 

projection of returns of any given investment or strategy. Forecasts are estimated, based on capital market assumptions, and are subject to significant revision and may change materially as 

economic and market conditions change. Any case studies and examples are for illustrative purposes only. If applicable, a copy of the GIR Report used for GIR forecasts is available upon request. 

Forecasts do not reflect advisory fees, transaction costs, and other expenses a client would have paid, which would reduce return. 

Client Specific Markets.  Investments held in your name with a subcustodian in the local market where traded in order to comply with local law will be indicated on your statements.

Performance / Estimated Income / Estimated Cash Flow. Past performance is not a guide of future results and may include investments no longer owned in current or closed accounts. Current 

performance may be lower or higher than the performance data quoted. To request the most current or historical performance data, or asset classification schema information, please contact your 

PWM team at the number provided on your monthly statement or toll-free in the U.S. at 1-800-323-5678. Performance reports, where shown, generally present the relevant time weighted 

performance, which is a combination of daily returns compounded over a specified time period with the removal of the deposit and withdrawal impacts, and may show internal rate of return 

calculations where requested. Aggregate performance may not equal the sum of returns at an investment level. Performance for advisory accounts is currently calculated net of any management fees 

and might include investments for which actual market prices are not currently available, and does not include private equity positions. Performance for alternative investments is calculated using the 

value of the last available partnership capital statement or NAV. If included, estimated income figures and estimated private equity future cash flows are estimates of future activity, and actual results 

may vary substantially. GS&Co. has adjusted performance calculations for certain asset classes or strategies and may do so in the future. Performance of net cash (i.e., cash less margin debit) is 

generally included in the total performance calculation but not displayed separately. Option performance is included in the performance of the asset class of the underlier. Margin loans are generally 

excluded from advisory performance but included in brokerage performance calculations. Mutual fund and ETF investment returns and the principal value of your investment will fluctuate. As a result, 

your shares when redeemed may be worth more or less than their original cost. The performance data for ETFs does not reflect a deduction for commissions that would reduce the displayed 

performance. You are not subject to a sales charge for mutual funds purchased through PWM. If a sales charge were applicable, the sales charge would reduce the mutual fund’s performance. 

Information on our  asset classification schema is available upon request. Generally, total returns are pre-tax and are calculated using daily time-weighted returns in which cash and securities  

deposits are attributed to the beginning of the day and cash and securities withdrawals are attributed to the end of the day.

Indices / Benchmarks. Any references to indices, benchmarks, or other measure of relative market performance over a specified period of time are provided for your information only and is not 

indicative of future results. In addition to the benchmark assigned to a specific investment strategy, other benchmarks (“Comparative Benchmarks”) may be displayed, including ones displayed at your 

request. Managers may not review the performance of your account against the performance of Comparative Benchmarks. There is no guarantee that performance will equal or exceed any 

benchmark displayed. Where a benchmark for a strategy has changed, the historical benchmark(s) are available upon request. Inception to date (“ITD”) returns and benchmark / reference portfolio 

returns may reflect different periods. ITD returns for accounts or asset classes only reflect performance during periods in which your account(s) held assets and / or were invested in the asset class. 

The benchmark or reference portfolio returns shown reflect the benchmark / portfolio performance from the date of inception of your account or your initial investment in the asset class. If displayed, 

estimated income figures are estimates of future activity obtained from third party sources. 

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, but do not reflect the deduction of any fees or expenses which would reduce 

returns. Investors cannot invest directly in indices. Where appropriate, relevant index trademarks or index information has been licensed or sub-licensed for use. Inclusion of index information is not 

intended to imply that the relevant index or its affiliated entities sponsor, endorse, sell, or promote the referenced securities, or that they 

make any representation or warranty regarding either the advisability of investing in securities (generally or specifically) or regarding the 

ability of the index to track market performance. Contact your PWM team for more information.

The following table provides an example of the effect of management and incentive fees on returns. The magnitude of the difference 

between gross-of fee and net-of-fee returns will depend on a variety of factors, and the example has been simplified.

Period Gross Return Net Return Differential

1 year 6.17% 4.61% 1.56%

2 years 12.72% 9.43% 3.29%

10 years 81.94% 56.89% 25.05%
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Pricing and Valuations. Prices do not necessarily reflect realizable values and are based on information considered to be reliable but are not guaranteed for accuracy, currency, or as realizable 

values. Certain positions may be provided by third parties or may appear without a price if GS is unable to obtain a price and/or the security is not actively traded for a certain amount of time. Pricing 

sources and methods are available upon request and are subject to change. The stated price/value is as of the date indicated. It is not an offer to buy or sell and is not represent at that any 

transaction can be effected at this price. In the  event of any discrepancy between the information contained herein and the information contained in your monthly account statements at Goldman 

Sachs or another institution,  the latter shall govern. Please immediately notify your Private Wealth Advisor of any discrepancies.

Fees and Charges. We have two pricing models for advisory relationships: a comprehensive fee model and a product based model.  You should consider factors, including, but not limited to, your 

financial needs and circumstances, investment objectives, services provided under the model, your preferences, and the size of your account. Certain account fees and expenses may be more or 

less expensive depending on the model chosen. Actual fees may differ from estimated fees due to differences in strategies and amounts invested in particular strategies or overall. Charges applied to 

your accounts and transactions may include execution charges (including commissions, commission equivalents, mark-ups, mark-downs and dealer spreads), investment advisory fees, and custody 

fees. When we act as broker, we are generally compensated by an execution charge on a trade by trade basis. When we act as advisor, we generally earn a fee based on assets under management 

and may also be earning execution charges. More information about fees and charges is included in our account agreements, fee schedules and trade confirmations. If estimated fees are shown 

herein, we have included a description of our fee calculation methodology.

Tax Information. GS does not provide legal, tax or accounting advice, unless explicitly agreed in writing between you and GS, and does not offer the sale of insurance products. You should obtain 

your own independent tax advice based on your particular circumstances. The information included in this presentation, including, if shown, in the Tax Summary section, does not constitute tax 

advice, has not been audited, should not be used for tax reporting, and is not a substitute for the applicable tax documents, including your Form 1099, Schedule K-1 for private investments, which we 

will provide to you annually, or your monthly GS account statement(s). The cost basis included in this presentation may differ from your cost basis for tax purposes. Information regarding your 

alternative investments and transactions for retirement accounts are not included in the Tax Summary section. Any statement contained in this presentation concerning U.S. tax matters is not 

intended or written to be used and cannot be used for the purpose of avoiding penalties imposed on the  relevant taxpayer. Realized and unrealized gains and loss values do not include securities for 

which cost basis is unavailable. Losses reflected may be disallowed or deferred by the application of  capital loss limitations, wash sale rules or other special tax rules.

Asset Classification. We display holdings and provide market value and performance by asset class. A description of our asset classification schema is available upon request.  When you have 

separately managed accounts, the value of all assets invested in the strategy is displayed in the asset class of the strategy. In those instances, the market value  and performance displayed for each 

asset class may also include cash that is not separately reflected under Cash, Deposits and Money Market Funds.

Other Services. Any provided financial planning services, including cash flow analyses based on information you provide, are a hypothetical illustration of mathematical principles and are not a 

prediction or projection of performance of an investment or investment strategy. Such services may not address every aspect of a client’s financial life; topics that were not discussed with you may still 

be relevant to your financial situation. In providing financial services, GS will rely on information provided by, or on behalf of, clients and is not responsible for the accuracy or completeness of any 

such information, nor for any consequences related to the use of any inaccurate or incomplete information. Where materials and/or analyses are provided to you, they are based on the assumptions 

stated therein, which are likely to vary substantially from the examples shown if they do not prove to be true. These examples are for illustrative purposes only and do not guarantee that any client will 

or is likely to achieve the results shown. Assumed growth rates are subject to high levels of uncertainty and do not represent actual trading and may not reflect material economic and market factors 

that may have an impact on actual performance. GS has no obligation to provide updates to these rates.

Not a Municipal Advisor. Except in circumstances where GS expressly agrees otherwise, GS is not acting as a municipal advisor and the opinions or views contained in this presentation are not 

intended to be, and do not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934.

Additional Information for Ayco Clients. References in this presentation to “PWM team” shall include your Ayco team. Ayco may provide tax advice, accounting advice, bill pay, and bookkeeping 

services to certain clients. Ayco does not provide brokerage services. As part of its financial counseling services, Ayco may provide you with certain reports where similar information contained herein 

is presented differently or in more or less detail. You should view each report independently and raise any questions with your Ayco team. 

No Distribution; No Offer or Solicitation. This material may not, without GS’ prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person 

that is not an employee, officer, director, or authorized agent of the recipient. This material is not an offer or solicitation with respect to the purchase or sale of any security in any jurisdiction in which 

such offer or solicitation is not authorized or to any person to whom it would be unlawful to make such offer or solicitation.

© 2021 Goldman Sachs. All rights reserved.


